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Market

The market in early 2026 is grappling with a severe
supply-demand imbalance as domestic production
is forecast to drop by 15% to 20% due to adverse
weather and aging crops. This scarcity has pushed
domestic prices to decade-high levels, with rates re-
cently stabilizing around 141,000 to 152,000
VND/kg. Beyond local production issues, the indus-
try is facing significant logistical strain from the es-
calating Middle East conflict, which has driven ship-
ping costs up three to four times and forced many
vessels to reroute away from the Red Sea.

Export

According to VPSA statistics, in February 2026,
Vietnam exported 13,969 tons of various types of
pepper, including 11,585 tons of black pepper and
2,384 tons of white pepper. Total export value
reached US$91.7 million, with black pepper
accounting for US$73.9 million and white pepper for
US$17.8 million. Compared to the previous month,
export volume decreased by 35.8%, and compared
to the same period in February 2025, export volume

With the Middle East accounting
for roughly 15% of Vietnam’s
pepper exports and serving as a
critical transit hub for the EU and

US, some exporters, have tempo-
rarily suspended new orders to
the region to mitigate risks from
war surcharges and delivery de-
lays.

decreased by 2.5%. The average export price of black pepper in February was US$6,570/ton, and white pepper
was US$8,651/ton, an increase of 1.2% for black pepper and 2.4% for white pepper compared to January 2026.
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As of the end of February 2026, Vietnam had exported 35,712 tons of various types of pepper, including 29,142
tons of black pepper and 6,570 tons of white pepper. Total export value reached US$230.7 million, with black
pepper accounting for US$183.6 million and white pepper for US$47.1 million. Compared to the same period
in 2025, export volume increased by 30.3% and value by 24.7%. The average export price for black pepper in
the first two months was US$6,525/ton, and for white pepper US$8,527/ton, a decrease of 1.4% for black pepper
and an increase of 16.5% for white pepper compared to the same period.

The United States was the largest export market, reaching 8,800 tons, a 49.2% increase year-on-year. This was
followed by China with 4,900 tons, a 221.7% increase, and the UAE with 2,056 tons, a 38.9% increase.

Logistics
As of March 2026, the Strait of Hormuz is considered effectively closed to commercial container traffic. Following

multiple drone and missile attacks on tankers, major carriers (Maersk, MSC, CMA CGM) suspended all transits
through the Strait.

Regional Paralysis: Key hubs like Jebel Ali (UAE) and ports in Bahrain and Oman have faced temporary opera-
tional suspensions or severe congestion as ships seek "safe shelter."

War Risk Surcharges: Carriers have introduced massive new surcharges. For example, Hapag-Lloyd implemented
a $1,500 per TEU war risk surcharge for Persian Gulf trades.

Inventory and crop

Local Vietnam Pepper Price (VND/kg)
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According to the Vietnam Pepper and Spice Association (VPSA), pepper prices remain high, but replanting is
limited due to competition from higher-value crops and no new land availability, making production area
growth difficult in 2026.

Global pepper production in 2026 is forecast at ~530,000 tons, up slightly from 2025 but still below 2024 levels,
with consumer demand remaining high. In Vietnam, the 2026 harvest is estimated at 170,000-180,000 tons,
down 15-20% from 2025 due to adverse weather, reduced acreage, and competition from other crops. Carryover
stocks are depleted, with only ~40,000 tons in Vietnam, heightening vulnerability to disruptions. In January
2026, Central Highlands regions face potential impacts from weather variability, potentially tightening supplies
further.

Trade promotion
SIMEXCO DAKLAK'S JOURNEY AT VIPO 2026
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Concluding an impressive journey at the Vietnam International Pepper and Spice Outlook 2026 (VIPO 2026),
Simexco Daklak proudly reaffirmed its dynamic presence through vibrant and productive trade activities.

During the conference, the company gained recognition from industry experts through insightful presentations
highlighting its strong commitment to building a sustainable value chain in close partnership with farmers, as
well as ensuring transparency in product traceability.

Following the conclusion of the event on March 5, 2026, delegations of partners and clients are scheduled to
visit Dak Lak Province to gain first-hand experience of the company’s operational capacity and core strengths.
This marks a significant step toward translating commitments into concrete actions and elevating Vietnamese

agricultural products on the global spice map.
I

VIS [T THE PEPPER RAW MATERIAL AREA IN DAK [

Dak Lak, 05'" March

Simexco DakLak's field tour for VIPO 2026
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Disclaimer

This publication has been prepared by Simexco Daklak Ltd for information purposes only and are not intended
(and should not be considered) to be legal advice on any subject matter. Simexco Daklak Ltd., does not give any
representation or warranty, whether express or implied, as to the accuracy, completeness, currency or fitness for
any purpose or use of any information in this publication or as to whether this publication reflects the current
legislative or regulatory position or any other relevant developments. Simexco Daklak Ltd assumes no responsi-
bility to update this publication based on events after publication of the information contained therein.

Readers are responsible for assessing the relevance and accuracy of the content of the information in this
publication. Simexco Daklak Ltd will not be liable for any loss, damage, cost or expense incurred or arising by
reason of any person using or relying on information therein.

Information in this publication should not be considered as advice, or as a recommendation or solicitation to
purchase or otherwise deal in securities, investments or any other products. Such information has been prepared
for institutional clients, is not directed at retail customers and does not take into account particular investment
objectives, risk appetites, financial situations or needs. Recipients of the document should make their own trading
or investment decisions based upon their own financial objectives and financial resources.

For further information concerning the contents and usage of this publication please contact: trade@simex-
codl.com.vn
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