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Vietnam has run out of stocks, Certain regions in the Central Highlands have begun harvesting the
new coffee crop. Trader warehouses are now receiving the freshly harvested coffee ...
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Trading activities

The coffee market in Vietham maintained its
sluggish pace this week, reflecting the presence of
empty stocks. Traders held their position in
anticipation of the upcoming crop season, set to

kick off next month.

In September, Vietnam witnessed a sharp 53%
reduction in green coffee bean exports compared
to the prior month. On a year-on-year basis, this

represented a notable 71% decline in exports.

Analyzing the entire crop year 2022-2023,
Vietnam's coffee exports amounted to 1,541,266
tonnes of coffee beans, indicating a 3% decrease

compared to the preceding crop year, 2021-2022.

Price

Vietnam's coffee market continued to experience a
lackluster period this week, marked by a decline in
local prices as the anticipation for the upcoming
harvest grew. This price decrease was influenced by

a weakened dong and a stronger dollar.

Presently, certain local farmers are quoting prices
ranging from 58,000 to 59,000 dong per kilogram

for the new coffee beans.

Inventory

Vietnam has run out of stocks, Certain
regions in the Central Highlands have
begun harvesting the new coffee crop.
Trader warehouses are now receiving the

freshly harvested coffee.

During September, domestic coffee
inventories in Vietnam saw a sharp 38%
decrease, hitting a low of 27,150 tons
compared to the previous month.
Alternatively, port inventories experienced
a substantial 57% reduction, amounting

to approximately 45,850 tons.

The report emphasized that a mere 0.2%
of the total coffee bean supply is currently
held by farmers. Looking ahead, the
expected carry-over stock is estimated to

be around 76,010 tons.
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VIETNAM GREEN COFFEE BEANS EXPORT

250,000

200,000

150,000
100,000
50,000 II I I I
Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep

B Crop year 22-23  m Crop year 21-22

Export capacity (tonnes)

Analyzed by Simexco Daklak

Weather

The largest coffee-growing region in Vietnam, the Central Highlands, is currently in the midst of the 2023/24
harvest. However, this crucial period is being threatened by tropical depressions. Unusual and heavy rainfall
has been observed in the northern areas of the Central Highlands, with a focus on Dak Lak and Lam Dong.

While the trees have not suffered damage from the rainfall yet, there's a growing concern that prolonged

heavy rain might disrupt and hinder the ongoing harvest.
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Crop 23-24 Outlook

Based on the favorable weather conditions for good development, cost reductions leading to increased
fertilizer application, and the replanting of superior new cultivars, Vietnam anticipates a notable 4 to 5

percent increase in coffee production for the new crop in the 2023-2024 season.

The potential yield has particularly improved in provinces like Lam Dong and Dak Nong, surpassing slightly

decrease in yield observed in Daklak and compensating for variations in Gia Lai and other regions.

Additionally, there's an expectation of a 5 to 10 percent rise in local coffee consumption in the coming years.

Therefore, despite the rise in coffee production, an increase in Vietnam's coffee export remains uncertain.

Disclaimer

This publication has been prepared by Simexco Daklak Ltd., for information purposes only and are not intended (and should not be considered) to
be legal advice on any subject matter. Simexco Daklak Ltd., does not give any representation or warranty, whether express or implied, as to the
accuracy, completeness, currency or fitness for any purpose or use of any information in this publication or as to whether this publication reflects
the current legislative or regulatory position or any other relevant developments. Simexco Daklak Ltd., assumes no responsibility to update this
publication based on events after publication of the information contained therein.

Readers are responsible for assessing the relevance and accuracy of the content of the information in this publication. Simexco Daklak Ltd., will not
be liable for any loss, damage, cost or expense incurred or arising by reason of any person using or relying on information therein.

Information in this publication should not be considered as advice, or as a recommendation or solicitation to purchase or otherwise deal in securities,
investments or any other products. Such information has been prepared for institutional clients, is not directed at retail customers and does not
take into account particular investment objectives, risk appetites, financial situations or needs. Recipients of the document should make their own
trading or investment decisions based upon their own financial objectives and financial resources.

For further information concerning the contents and usage of this publication please contact: trade@simexcodl.com.vn
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SIMEXCO DAKLAK LTD.

Crop 2022/2023 Vietnam crop report

Update End Sep 2023

Total area (Hectare)
Beginning stock

Production
Arabica
Robusta

Import

total supply

October
November
December
January
February
March
April

May

June

July
August
September
Non-reportable

Green beans export

Soluble/instant export
roasted export

total exported

Local consumption
Soluble/instant

roasted
FDI Bonded
FDI non-Bonded
FDI Upcountry
FDI Inventory

Exporter (BD+DN+SG)
Processor, Exporter (Upcountry)
Local inventory
% of total crop

Farmers & collectors inventory
% of total crop

total current stock
% of total crop

4G

FAIRTRADE

2019/2020 2020/2021 2021/2022 2022/2023
600,000 610,000 610,000 610,000
250,718 306,430 388,470 257,279

1,756,800 1,651,000 1,800,000 1,692,000
60,600
1,631,400
42,000 33,000 36,000 40,000
2,049,518 1,990,430 2,224,470 1,989,279
75,343 78,653 80,280 80,511
77,156 65,265 90,213 110,088
114,435 79,964 118,583 135,544
124,689 93,546 120,503 146,316
130,890 79,634 127,833 137,871
136,317 131,626 180,721 174,865
124,870 102,624 145,189 161,282
109,140 100,599 126,239 156,729
119,239 97,768 145,620 138,608
92,390 99,491 125,000 85,384
87,172 105,000 108,000 68,186
82,752 112,104 108,847 31,714
114,695 91,702 118,162 114,168
1,389,088 1,237,976 1,595,191 1,541,266
135,000 138,000 144,000 141,000
33,000 33,000 36,000 33,000
1,557,088 1,408,976 1,775,191 1,715,266
186,000 193,200 192,000 198,000
30,000 33,000 32,400 36,000
156,000 160,200 159,600 162,000
46320 104,100 50,750 10,320
76000 62,500 49,350 29,350
40885 48,600 28,150 17,620
163,205 215,200 128,250 57,290
9.3% 13.0% 7.1% 3.4%
35,450 36,500 24,200 6,180
19,876 27,770 13,792 9,531
55,326 64,270 37,992 15,711
3.1% 3.9% 2.3% 1.0%
87,900 108,784 91,037 3,012
5.0% 6.6% 5.1% 0.2%
306,430 388,254 257,279 76,013
17.4% 23.5% 14.3% 4.5%
Disclaimer: This research has been prepared by Simexco for information purposes only. Simexco does not give any
representation or warranty, whether express or implied, as to the accuracy, completeness, currency or fitness for
any purpose or use of any information in this research. Information in this research should not be considered as
advice, or as a recommendation or solicitation to purchase or otherwise deal in securities, investments or any (]
SIMEXCO DAKLAK

other products.

down 6%
Lower yield

(estimate)

Est. USDA Jun 23
Est. USDA Jun 23

Est. USDA Jun 23
Est. USDA Jun 23






