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Market

According to the Vietnam Pepper Association, the domestic
market will start operating again after the Tet holiday. With
the domestic harvest, the picture of crop failure and low yield
is increasingly evident. The actual harvest in Ba Ria-Vung Tau,
Dak Nong, Gia Lai or Dong Nai... all show that low yields are
happening (except in areas where raw materials are built ac-
cording to organic standards, association between coopera-
tives and enterprises).

The cause of the decrease in yield given by the authorities is
that after last year's harvest, there were irregular rains that
prevented pepper plants from distinguishing flower buds,
leading to a decrease in yield.

The expectation of yield drop has caused an sharp increase in
Vietnam domestic pepper price at the end of January and the
beginning of February.

Export

According to research-
ers, the reason for the
increase in domestic

pepper prices right af-
ter Tet is the forecast of

crop failure and Iow
output becoming in-
creasingly evident
when the harvest sea-
son is in full swing.

As in latest report from Vietnam Pepper Association, in January 2023, Vietnam has exported 12,653 tons
pepper of all kinds. Compared to December, export volume decreased by 38.2%.

Statistics of VPA show that in January 2023, Vietnam export volume includes 11,114 tons of black pepper
(down 38.7% Month over month (MoM)) and 1,302 tons of white pepper (down 40.7% MoM) while others
take up to 237 tons. Total export turnover reached over 43.55 million USD (down 41.3% MoM), black pep-
per reached 36.75 million USD, white pepper was 6.5 million USD, the rest accounted for 0.3 million USD.
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Compared to the same period of 2022, pepper crop in 2023 starts at the lowest point in the past 5 years.
This could be the sign of yield drop.

In the latest update, The US and China continue to be the two main export markets of Vietnam, in which
the US imports reached 3,307 tons, and China's reached 1,475 tons (down 43.6% and down 31.2% respec-
tively compared to December 2022). China’s import even though had a lot of potential, did not meet up
to the expectation of traders since this market was heavily affected by the Zero covid policy.

Asia is the leading region importing pepper from Vietnam with 15,614 tons. Following up is America and
Europe which is much lower comparing to the same period of 2022.

Logistics

In the context of global economic difficulties, the International Monetary Fund (IMF) forecasts world eco-
nomic growth at around 2.7% for 2023, but ASEAN is still forecast to grow significantly faster compared to
the global average.

Southeast Asia remains very attractive for foreign direct investment (FDI), and some sectors look set to
prosper in 2023. Capital flows tend to flow into key sectors, such as technology, manufacturing and infra-
structure development, will likely continue to be strong as China's 'reopening’ after the COVID-19 pan-
demic will boost the tourism and travel industry from the second quarter (Q2 year 2023).

Rates for the East Trans-Pacific (TPEB) to the US East Coast (USEC) continue to decline while rates to the
US West Coast (USWC) show signs of leveling off. Ocean carriers can plan more empty voyages for
Q1/2023.

In Vietnam, due to adverse impacts from the world market, the source of industrial goods tends to slow
down in the fourth quarter of 2022, the growth rate turnover is estimated at 3 .6% over the same period
last year.

Inventory and crop

The world pepper market forecast is gloomy in the first quarter of 2023 due to abundant supply. India and
Vietnam entered the harvest season. In Vietnam, after the Lunar New Year, the main harvest season will
begin and last until the end of April.

Areas where pepper ripens earlier are starting to harvest such as Daknong, Binh Phuoc, Vung Tau recorded
a decrease in production. This is also understandable due to the irregular weather blooming period last
year.

The pepper growing area is converted to other crops by many farmers, which is also the cause of the
expected decrease in pepper output in 2023.

Farmers

February is the time when pepper is in the beginning of harvesting and the main activities of farmers at
the orchard are:

- Harvest time starts in February and ends in March to April 2023.
+ For the KRong Ana and Budn Bon regions, the main harvest has been carried out.
+ For Cu M'gar and Buon Ho areas, partial harvest is being carried out and depending on each garden,
some have been in main harvest.
+ For the areas of Krong Nang, Ea H'Leo farmers are partially harvesting

- Conduct watering because it is the season when pepper plants need water to grow.

- The nutritional supply for pepper at this stage has almost ended.

- Cut off and destroy dead branches, diseased branches.
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For pepper gardens planted on poles, pruning should be carried out on them to create ventilation

to limit pests and diseases and to facilitate the harvest.

Visiting the garden regularly to promptly detect pests and diseases, especially in this period of

changing weather, they are often harmed by pests and diseases, causing mite loss, fungi and

aphids that easily affect the garden, and then the pepper output.
‘ A y R *,..*\f . | N Y Vi BN .Y'\«, “ :

'

Simexco Daklak agromist staff recording pepper plants growth.
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Disclaimer

This publication has been prepared by Simexco Daklak Ltd for information purposes only and are not intended
(and should not be considered) to be legal advice on any subject matter. Simexco Daklak Ltd., does not give any
representation or warranty, whether express or implied, as to the accuracy, completeness, currency or fitness for
any purpose or use of any information in this publication or as to whether this publication reflects the current
legislative or regulatory position or any other relevant developments. Simexco Daklak Ltd assumes no responsi-
bility to update this publicationbased on events after publication of the information contained therein.

Readers are responsible for assessing the relevance and accuracy of the content of the information in this
publication. Simexco Daklak Ltd will not be liable for any loss, damage, cost or expense incurred or arising by
reason of any person using or relying on information therein.

Information in this publication should not be considered as advice, or as a recommendation or solicitation to
purchase or otherwise deal in securities, investments or any other products. Such information has been prepared
for institutional clients, is not directed at retail customers and does not take into account particular investment
objectives, risk appetites, financial situations or needs. Recipients of the document should make their own trading
or investment decisions based upon their own financial objectives and financial resources.

For further information concerning the contents and usage of this publication please contact: trade@simex-
codl.com.vn
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