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Due to higher input costs, farmers tended to apply less fertilizers, and partially switched to
organic fertilizers such as manure composts. This could negatively affect the yield of the new

2022/23 coffee crop...
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Shipment

As main harvest season in Brozil and mini harvest in
Indonesia have started, along with the tighter supplies
in Vietnam as farmers ran down their inventories.
Some buyers have turned to buying coffees from
Brazil and Indonesia.

Vietnam’s green coffee beans exports in May are
estimated to be down 13% from April at 136,500
tonnes. However, this is up 25% compared to the same
point in May 2021. Totally, in the first five months of
2022, Vietnam's green coffee beans exports were

estimated at 756,500 tonnes, up 38% a year earlier.

Inventory

The upcountry inventory in May is estimated at
151,000 tonnes, 10% lower than April. Port inventory in
April is about 353,900 tonnes, 6% lower than last
month. Farmers have sold about 84% of the crop 21-22
until the end of May 2022. The total current inventory
is estimated at 800,000 tonnes.

Price

An upcoming harvest from Brazil is expected to be
huge, adding a new mini harvest from Indonesia
leads to Robusta availability rising, and prices are
a little bit falling - but remain expensive by
historical standards.

In Vietnam, Farmers have sold most of their beans
and are in no rush to release the rest at current
prices considering production cost has skyrocketed
recently. Local trading activities are almost on
mute. Many believe that sluggish trading would
continue until at least October when beans from
the new harvest arrive.

Farmers in the Central Highlands, Vietnam's
largest coffee-growing area, sold coffee at an
average of 40,500-42,500 dong ($1.76-$1.85) per
kg.

Traders in Vietham offered 5% black and broken-
grade 2 robusta at a discount range of $200 to

$250 per tonne to the September contract.
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October
115,236
81,370
84,945
86,702

- @ =5yrave 95,744

Weather

November = December

125,021
83,328
70,486
97,430
98,443

167,084
123,590
86,361
128,070
125,311

January
99,682

134,664
101,030
130,144
127,784

February
143,865
141,361
86,005
138,060
128,034

March
126,832
147,222
142,156
195,179
146,748

April
149,533
134,860
110,834
156,804
129,998
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May
132,670
117,871
108,647
136,388
124,230

June
140,559
128,778
105,589

124,508

July
94,500
99,781
107,450

109,567

August
86,603
94,146
113,400

107,973

September
96,584
89,372
121,072

104,748

Drizzles in the first ten days of the month supported coffee trees. For the rest of the month, high rainfall was

observed in the Central Highlands and heavy rains in northern Vietnam have caused floods across Arabica coffee

regions. Luckily, no doamage was recorded. Due to existing flooding concerns, the outlook may be unfavorable for

coffee production in Vietnam. On the other hand, abundant rainfall should reduce irrigation needs for the new crop,

therefore lowering costs and supporting the growth of coffee trees, although it is not accompanied by significant

warmth that could support rapid development.
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Others

Farmers reported that prices of fertilizers increased by approximately 70 percent compared to last year, while farm-
gate prices of coffee did not rise too much in the past six months. Due to higher input costs, farmers tended to apply
less fertilizer, and partially switched to organic fertilizers such as manure composts. This could negatively affect the
yield of the new 2022/23 coffee crop.

May-June is the period when farmers pull grass, cut short, and prune branches to reduce competition for nutrients
and create ventilation to reduce pests and diseases according to the IPM method. This is an important stage that

affects the yield and quality of coffee berries, so the coffee trees need to be fertilized to grow and raise berries.

Disclaimer

This publication has been prepared by Simexco Daklak Ltd., for information purposes only and are not intended (and should not be considered) to
be legal advice on any subject matter. Simexco Daklak Ltd., does not give any representation or warranty, whether express or implied, as to the
accuracy, completeness, currency or fitness for any purpose or use of any information in this publication or as to whether this publication reflects
the current legislative or regulatory position or any other relevant developments. Simexco Daklak Ltd., assumes no responsibility to update this
publication based on events after publication of the information contained therein.

Readers are responsible for assessing the relevance and accuracy of the content of the information in this publication. Simexco Daklak Ltd., will not
be liable for any loss, damage, cost or expense incurred or arising by reason of any person using or relying on information therein.

Information in this publication should not be considered as advice, or as a recommendation or solicitation to purchase or otherwise deal in
securities, investments or any other products. Such information has been prepared for institutional clients, is not directed at retail customers and
does not take into account particular investment objectives, risk appetites, financial situations or needs. Recipients of the document should make
their own trading or investment decisions based upon their own financial objectives and financial resources.

For further information concerning the contents and usage of this publication please contact: trade@simexcodl.com.vn
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