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Market

The recovery did not last long whole month, while the China’'s opening to

demand of the foreign market at this time was not high. customs clearance
It is still the time of delivery and receipt of goods that have £

been signed from last year, so Western customers have the price of black

not yet opened for new deals. It results in Vietnamese and white pepper in
exporters not buying in stock and there was a drop in

value. the domestic market
According to the latest report from the Import and Export =

Department (Ministry of Industry and Trade), in the near recovered in early
future, pepper price will depend a lot on purchasing May 2022.
orders from Chinese market.

Export

As in latest report from Vietnam Pepper Association, in May 2022, Vietnam has exported nearly 21,975 tons
pepper of all kinds. Compared to April, export volume decreased by 11.4%.

Statistics of VPA show that in May 2022, Vietnam export volume includes 18,587 tons of black pepper (down
13% Month over month (MoM)) and 3,074 tons of white pepper (down 11% MoM) while others take up to
268 tons. Total export turnover reached over 98 million USD (down 15% MoM), black pepper reached 79.7
million USD, white pepper reached 18.5 million USD, the rest accounts for 0.74 million USD. Compared to
the same period of 2021, accumulated export volume of 2022 decreased by 16.9% while the export value
increased by 22.6%.

In the latest update, the US continues to be the largest pepper import market of Vietnam, reaching 5,781
tons (up 12% MoM), accounting for 26.4% of total Vietnam export volume; followed by India, The United
Arab Emirates and Germany.

March and April are usually peak export months and the same pattern is being followed in 2022 with exported
volume peaked in April but starting to fall in May. The lock-down policy in China and the conflict between
Ukraine and Russia continue to be the major factors that need to be carefully investigated to foresee the
market.
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Logistics

According to latest report from, in May and the first 5 months of 2022, the global and Vietnamese logistics
markets continued to recover and are entering a new phase, with significant growth expected in 2022 -
despite supply chain disruptions due to tensions in Ukraine and epidemics in China.

In recent days, the news that Shanghai port is back in operation, border gates of customs clearance have
opened after long day of closing, blowing a "new wind" for export goods in general and pepper in particular.
This even has helped domestic price of pepper in Vietnam raise at the end of May.

Inventory

By the end of May, worldwide market remains quiet due to factors such as war in Eastern Europe, China's
closure against zero covid policy, increasing inflation, etc. Therefore, Vietnam's inventory at this time still
abundant.

Sustainable

Currently (May-June) rainy season with heavy rains, high air humidity is a favourable condition for many

mealybugs, nematodes, leaf spot, anthracnose,... causing damage in most areas, especially those with poor
drainage. To minimize the threats without depending on chemical and pesticides, farmers are taking the
following measures which is natural-oriented:

e Grass manage: Clean the grass in the fertilizing area, plant cover crops in the middle of the row in the open ground
(restrict the white soil which create favorable conditions for nematodes to attack the pepper roots)

e Create ventilation in the root by removing the dry leaves from the base and cutting the branches close to the ground
for ventilation, avoiding stagnant water and humidity in the rainy season from May to November, to limit the growth
of fungal diseases that cause death. fast.

e Weed management: Clean the grass in the fertilizing area, plant cover crops in the middle of the row in the open
ground (restrict the white soil to create conditions for nematodes to focus on attacking the pepper roots).
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Disclaimer

This publication has been prepared by Simexco Daklak Ltd for information purposes only and are
not intended (and should not be considered) to be legal advice on any subject matter. Simexco
Daklak Ltd., does not give any representation or warranty, whether express or implied, as to the
accuracy, completeness, currency or fitness for any purpose or use of any information in this
publication or as to whether this publication reflects the current legislative or regulatory position or
any other relevant developments. Simexco Daklak Ltd assumes no responsibility to update this
publicationbased on events after publication of the information contained therein.

Readers are responsible for assessing the relevance and accuracy of the content of the information
in this publication. Simexco Daklak Ltd will not be liable for any loss, damage, cost or expense
incurred or arising by reason of any person using or relying on information therein.

Information in this publication should not be considered as advice, or as a recommendation or
solicitation to purchase or otherwise deal in securities, investments or any other products. Such
information has been prepared for institutional clients, is not directed at retail customers and does
not take into account particular investment objectives, risk appetites, financial situations or needs.
Recipients of the document should make their own trading or investment decisions based upon their
own financial objectives and financial resources.

For further informationconcerning the contents and usage of this publication pls contact:
trade@simexcodl.com.vn
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