Vietnam coffee monthly round-up

November 2021

Labor force mainly comes from neighboring areas, if the Covid-19 pandemic is not controlled
soon, labor shortage will be a challenge, causing labor prices to increase sharply by 10-20%
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Inventory

The upcountry inventory in November is
estimated at 47,240 tonnes, 5% lower than last
month. Port inventory in November is about
210,050 tonnes, 28% higher than last month.
Farmers has sold about 8% more of the new

crop 21-22 in November.

Shipment

It is estimated that Vietnam’s green coffee
beans exports in November were up 12% from
October at 97,430 tonnes and up 38%
compared to the same period last year.
Generally, in the first eleven months of 2021,
Vietnam's green coffee beans exports were
estimated at 1,185,000 tonnes, down by 6%

from a year earlier.

Price

Robusta farmgate prices remained at a high

level, which is reported between VND
40,500/kg and VND 42,500/kg spot Daklak,
this price increased by about 500 VND
compared to the price of October 2021.

However, the production cost is still a
difficult problem for farmers to solve,
especially fertilizer and labor costs.
Therefore, Farmers are waiting for a higher
price to cover their costs and the result is
sales volume is not as high as in previous
years. At this time last year, farmers had sold
30% of the new crop compared to 20% of

this year.

Vietnam Greens Coffee Beans Exports
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Weather

November's average rainfall was lower than forecast, below the 5 year average. Rainy days mainly
fall in the middle and end of the month. However, in many coffee-growing areas such as Ea Kao,
Buon Don, Buon Trap, etc., farmers started to harvest coffee cherries at the end of the month, so
the harvesting process is slightly delayed due to rain. Cloudy weather throughout the month has
also made the drying process of farmers take longer and mold tends to grow in this kind of

environment.

Rainfall in Buon Ma Thuot City
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The estimated harvest rate of the whole coffee area is 56.8%. In which, Kon Tum has the highest
rate with 78.5%, followed by Gia Lai 65.3%, Dak Nong 57.2%, Dak Lak 55.5% and Lam Dong

55.1%.
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Simexco Sustainability Programs

In the raw material areas of Ea Kao, Buon Don, and Buon Trap, farmers are starting to harvest coffee
cherries at the end of November and early December, while in Krong Nang, the harvest period starts
later. The cherries have turned red and are ready to be picked. Normally, the first harvest period is
when 20-25% of the cherries are ripe, then three weeks after that, the next harvest period begins
However, an unexpected rainfall during the harvest period slowed down the drying process. Most
farmers need cash to cover expenses incurred due to the covid 19 pandemic, in addition, the sharp
increase in gasoline, oil, and fertilizer prices has prompted them to decide to sell their coffee.

The farms have more cherries than last year, which is a good sign for a good harvest to come. It has
been found that some farms have good practice in maintaining native vegetation, which is an

effective way to retain moisture to prevent erosion and to regulate the microclimate of the farms.

Labor force mainly comes from neighboring areas, if the Covid-19 pandemic is not controlled soon,
labor shortage will be a challenge, causing labor prices to increase sharply by 10-20%. Due to the
high cost of inorganic fertilizers, farmers are recommended make organic fertilizers from agricultural

by-products.

Gender equality program implemented with the supply of medical supplies for women in remote
areas who are at high risk of infection. They express their happiness and gratitude to the donor, 400
women received these medical supplies and share them with their family members, raising

beneficiaries is 1,600 people.

Disclaimer

This publication has been prepared by Simexco Daklak Ltd., for information purposes only and are not intended (and should not be considered) to be
legal advice on any subject matter. Simexco Daklak Ltd., does not give any representation or warranty, whether express or implied, as to the accuracy,
completeness, currency or fitness for any purpose or use of any information in this publication or as to whether this publication reflects the current
legislative or regulatory position or any other relevant developments. Simexco Daklak Ltd., assumes no responsibility to update this publication based
on events after publication of the information contained therein.

Readers are responsible for assessing the relevance and accuracy of the content of the information in this publication. Simexco Daklak Ltd., will not
be liable for any loss, damage, cost or expense incurred or arising by reason of any person using or relying on information therein.

Information in this publication should not be considered as advice, or as a recommendation or solicitation to purchase or otherwise deal in securities,
investments or any other products. Such information has been prepared for institutional clients, is not directed at retail customers and does not take
into account particular investment objectives, risk appetites, financial situations or needs. Recipients of the document should make their own trading
or investment decisions based upon their own financial objectives and financial resources.

For further information concerning the contents and usage of this publication please contact: kd@simexcodl.com.vn
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