Vietnam coffee monthly round-up
September 2021
Good rains in September are flavorable conditions for cherries’ development, some farmers said
that the production of the new crop could be approxiamted 10-14% higher than current crop.
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Inventory

Price

The upcountry inventory in September
is estimated at 76,370 tonnes, 25%
lower than last month. Port inventory
in September is about 203,100 tonnes,
13% lower than last month. Farmer
inventory is about 28,800 tonnes, 65%
lower than last month and account for
less than 1.6% of total inventory. Due
to coffee price surged in September
along with the Tet holiday is
approaching, farmers have sold more
of their inventory.

Robusta
farmgate
prices
have
continued to rise, which are reported
at VND 41,000/kg spot Daklak, VND
500/kg higher than last month.
Farmers have sold more to cover
costs, especially high fertilizer prices
and harvest labor cost.
The differential price for Vietnam
Robusta grade 2 is under high
pressure, falling from 170/180 under
to below 220/230 under for current
crop deliveried until December 2021.

Shipment
It is estimated that Vietnam’s coffee
exports in September were up 7%
from August at 112,00 tonnes and up
35% compared to the same period last
year. Generally, in the first nine
months of 2021, Vietnam's coffee
exports were estimated at 1,409,000
tonnes, down by 8% in compared to
the first nine months of 2020.
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Weather
After a period of dry weather in previous months, we have seen good rain in August
and September across coffee growing regions. Heavy rains were recorded in some
areas in September associated with tropical storm Conson. However, no damage has
been reported so far to the coffee farms in the Central Highlands. Good rains are
flavorable conditions for cherries’ development, some farmers said that the
production of the new crop could be approxiamted 8-10% higher than current crop.
Almost farmers have finished applying the 4th fertilizer for their farms. There’re 80
days to approach Vietnam lunar new year (Tet). Tet will come earlier than usual
which falls on 1st Feb 2022. Farmers are hoping the sun will come in November,
December 2021 and January 2022 to complete harvesting before Tet.
However, local weather forecast said that Vietnam could face 3-4 storms in the
coming time that cause heavy rains and harvest disrupt in October and November
2021. There are also concerns about the cost of harvesting will sharply increase due
to labor shortage caused by the social distancing caused regarding the Covid-19.

Rainfall in Buon Ma Thuot City
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Others
The complicated and prolonged COVID-19 epidemic has caused a break in the coffee
export chain in the Central Highlands of Vietnam. Many businesses are facing
difficulties in distribution, circulation and export goods. Farmers struggle when the
cost for coffee production has sharply increased such as fertilizer with an increase of
40-50%, gasoline with an increase 24,8% compared to the same period last year...
despite the price of coffee both local and future are on an upward trend.
With supply disruptions and logistics costs rising too high, coffee prices are expected
to continue to increase sharply in the near future. In addition, year-end Tet holiday
is approaching, at the same time, restaurants and cafes are reopened to help increase
the demand for coffee.

Simexco News
Sustainable Coffee Dialogue: Webinar #1, which focused on lowering emissions in
the global coffee value chain with a focus on Southeast Asia has been held by USAID
and Global Coffee Platform on October 6, 2021.
One of this program members, also JDE Peet’s suppliers and leading coffee exporters
in Vietnam, Simexco Daklak, learned through participating in the study that
intercropping (planting non-coffee crops and shade or fruit trees alongside coffee in
the same plantation) and reduced use of chemical fertilizers reduced greenhouse gas
emissions in its supply chain by more than 60 percent over five years. Simexco’s
General Director Le Duc Huy said the task is now to scale the case study from its
“500 farmers to 500,000 farmers nationwide” to achieve net-zero emissions coffee.
For more information about this program:
https://www.globalcoffeeplatform.org/latest/events/2021/sustainable-coffee-dialogue/

Disclaimer
This publication has been prepared by Simexco Daklak Ltd., for information purposes only and are not intended (and should
not be considered) to be legal advice on any subject matter. Simexco Daklak Ltd., does not give any representation or
warranty, whether express or implied, as to the accuracy, completeness, currency or fitness for any purpose or use of any
information in this publication or as to whether this publication reflects the current legislative or regulatory position or any
other relevant developments. Simexco Daklak Ltd., assumes no responsibility to update this publication based on events after
publication of the information contained therein.
Readers are responsible for assessing the relevance and accuracy of the content of the information in this publication. Simexco
Daklak Ltd., will not be liable for any loss, damage, cost or expense incurred or arising by reason of any person using or relying
on information therein.
Information in this publication should not be considered as advice, or as a recommendation or solicitation to purchase or
otherwise deal in securities, investments or any other products. Such information has been prepared for institutional clients,
is not directed at retail customers and does not take into account particular investment objectives, risk appetites, financial
situations or needs. Recipients of the document should make their own trading or investment decisions based upon their own
financial objectives and financial resources.
For further information concerning the contents and usage of this publication please contact: kd@simexcodl.com.vn
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